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COOPERATIVE PROCESSES AS THE BASIS OF ECONOMIC GROWTH OF THE
RURAL POPULATION’S STANDARD OF LIVING

KOOIIEPATUBHI ITPOLECHU AK OCHOBA EKOHOMIYHOI'O
3POCTAHHA PIBHA XKUTTSA CUIbCBKOI'O HACEJIEHHSA

Abstract: The article analyzes the current trends in the formation and development of agricultural
service cooperatives in the agrarian sector of the Ukrainian economy. The directions of formation
and development of the service cooperative have been determined. It has been proven that the
agricultural service cooperative during the period of its formation and development shows its
effectiveness and efficiency of functioning in market conditions of management.

Keywords: service cooperation, regulation, integration, agriculture, agro-industrial production.

AHaTtamifa. Y cTarTi NOpoaHaNi30BaHO CydYacHI TEHJEHIi CTAaHOBJIEHHS Ta pPO3BUTKY
CUIBCHKOTOCTIOAAPChKOi 00CIYroBYIOUOi KOOMepallii B arpapHOMY CEKTOpl €eKOHOMIKH Y KpaiHu.
Bu3HaueHo HanpsIMKU CTaHOBJIEHHS Ta PO3BUTKY OOCIYroBYHOUOro Kooneparusy. JloBeeHo, 1o
CLITBCHKOTOCTIONAPCHKHUI 00CITyTOBYIOUHMI KOOTIEPATHB 32 IePioj] CBOTO CTAHOBIICHHS Ta PO3BUTKY
nokasye e()eKTUBHICTh Ta €()eKTUBHICTh ()YHKI[IOHYBAaHHS B PUHKOBUX YMOBAaX T'OCITOIapIOBaHHSI.
Kuio4oBi ciioBa: o0cayroByroua Koormepailis, peryJtoBaHHs, IHTErpailisi, CUIbChKe
rOCHOJapCTBO, arpONPOMHCIOBE BUPOOHHUIITBO.

Agricultural producers have different costs for the production and sale of products, in
comparison with the service cooperative, which has to form a single price at which the sale will
be carried out. The main current problem of the development of a service cooperative in the
agricultural sphere is the uncertainty at the legislative level of the status of the agricultural
cooperative and the tax regulation mechanism [1, p. 40]. The basis of the development of the
market infrastructure of the village should be the creation of agricultural service cooperatives with
the association of small producers with a procurement and sales network for the purpose of timely
supply of high-quality agricultural products, which should meet the international standards of ISO
22000. Setting an adequate price for a product is not so easy, as it is influenced by a number of
internal and external factors. The enterprise cannot ignore the existing factors, but on the contrary,
before developing a strategy for forming a price policy, it must analyze all the expected factors
that affect the management decision on setting the price of an agricultural product [3].

It is the production cost of the agricultural enterprise that has the highest costs that will be
included in the final price formula. The pricing mechanism should encourage the members of the
cooperative to find reserves to reduce the cost price in order to obtain more profit. In this
mechanism, the mechanism of formation of such a component as cooperative costs deserves
attention.

The main negative factors restraining the process of development of agricultural cooperation
in agro-industrial production are given in the table. 1.
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Table 1.- Negative factors of influence on the development of agricultural cooperation
in agro-industrial production
The name of

The main content of the factor

the factor
Legislative Imperfect legislative support in determining the non-profit nature of an
and legal agricultural service cooperative; unsettled tax status; insufficient support from

local state authorities; lack of informational support regarding the cooperative
movement; lack of adequate state funding.

Organization | Low level of knowledge or incorrect information about the benefits of
al and cooperation; lack of experience in managing shared resources; lack of
economic management potential among the members of the service cooperative;
imperfection of agrarian policy regarding the cooperative market; indirect
influence of intermediaries and their monopoly on the consumer market.

Social and Absence of generally recognized methodological positions regarding the
psychologica | understanding of the essence of the agricultural service cooperative; heightened
1 sense of the risk of investment in mutual funds; mistrust between cooperative

members; low level of initiative of the rural population and members of the
cooperative union.
Source: created by the author based on [2]

Reducing the costs of the agricultural service cooperative occurs due to:

— purchase of necessary goods at wholesale prices; purchases of necessary goods in distant
markets, taking into account seasonal price fluctuations;

— effective use of available material resources;

— organization of production necessary to provide services for the economic needs of
members of the agricultural service cooperative;

— organization of timely crediting of members of the cooperative.

The price change occurs under the influence of a number of price-forming factors. The price
level is also affected by such price-forming factors that operate only at certain stages of the
development of commodity-money relations, such as: conditions of delivery of goods to the
destination; the relationship between the seller and the buyer; the method of movement of products
from the producer to the consumer, i.e. the inclusion in its composition under certain conditions
of the costs of insurance and delivery of the product.

The market system of pricing in the agricultural sector of the economy should not be
separated from the level of production costs and the value of products. The price can fluctuate only
within certain regulatory limits, because its minimum level during implementation is determined
by production costs, and its maximum level is determined by demand.

Pricing is an important component of the functioning of the market mechanism, which
actively affects the development of social production and the standard of living of the rural
population. A correctly formed price policy, which is a necessary component of the successful
operation of an agricultural enterprise, enables the effective functioning of a service cooperative
in modern business conditions.

We are of the opinion that the mechanism of pricing in agricultural service cooperatives
contributes to the observance of inter-industry equivalent exchange of the vertical type. The
vertically organized type of production increases the role of the economic mechanism in
determining such a price that can provide commodity producers with a sufficient level of financial
resources to carry out extended reproduction.

In most agrarian formations, the mechanism of price formation and regulation in agro-
industrial production is significantly different from its functioning in other branches of the national
economy. Promising studies can be studies of problems related to the adaptation of agrarian
relations between commodity producers regarding the price policy of the land market of EU
member states [4, p. 43].
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In the country, there should be support for the cooperative movement at the state level
through subsidies, soft loans, lower tax rates, etc. [5, p. 15].

State regulation in agricultural production includes not only the creation of appropriate
conditions for the functioning and development of agricultural production, but also the adoption
of effective measures to accelerate the promotion of agricultural products from the producer to the
consumer [6, p. 184].

We believe that agro-industrial production can develop its own policy and strategy in pricing
and achieve maximum production efficiency.

Thus, one of the important elements of the economic regulation of the agricultural service
cooperative in agro-industrial production is pricing.
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